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BOB STUMP, Chairman 
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BOB BURNS 

SUSAN BITTER SMITH 

GARY PIERCE I 

DOCKET NO. S-20880A-13-0088 
) 

[n the matter of: 1 
) 

wife, 1 
1 

Respondents. ) 

) 

LYNN R. G O L D N E Y ( 0  No. 1325181) 
ind VALERIE L. GOLDNEY, husband and ) REGARDING PROPOSED ORDER 

) NOTICE OF OPPORTUNITY FOR HEARING 

OF REVOCATION, 
TO CEASE AND DESIST, 
FOR RESTITUTION, AND 

) FOR ADMINISTRATIVE PENALTIES 

NOTICE: RESPONDENTS HAVE 10 DAYS TO REQUEST A HEARING 

RESPONDENTS HAVE 30 DAYS TO FILE AN ANSWER 

The Securities Division (“Division”) of the Arizona Corporation Commission (“Commission”) 

illeges that Lynn R. Goldney has engaged in acts, practices, and transactions that constitute violations 

af the Securities Act of Arizona, A.R.S. 8 44-1801, et seq. (“Securities Act”). 

I. 

JURISDICTION 

1. The Commission has jurisdiction over this matter pursuant to Article XV of the 

Arizona Constitution and the Securities Act. 

11. 

RESPONDENTS 

2. Lynn R. Goldney (“Respondent”) has been at all relevant times an Arizona resident. 

3. Valerie L. Goldney (“Respondent Spouse”) has been at all relevant times the spouse of 

Lynn R. Goldney. Respondent Spouse is joined in this action under A.R.S. 8 44-203 1(C) solely for 

purposes of determining the liability of the marital community. 
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4. Respondent acted at all relevant times for his own benefit and for the benefit or in 

furtherance of Respondent and Respondent Spouse’s marital community. 

111. 

FACTS 

5.  From November 12, 1984, to March 9,20 12, Respondent, CRD No. 1325 1 8 1 , was 

registered as a securities salesman in Arizona. 

6. Beginning in about April 2009, Respondent began seeking loans from his customers. 

He obtained 45 distinct loans from 26 customers. In total, he borrowed $255,175 from these 

wtomers. 

7. 

8. 

To date, Respondent has repaid $163,705 in principal and interest. 

Respondent has not fully repaid approximately 16 loans he obtained from 14 

mtomers. The total principal amount owing on these loans is $98,835. 

9. None of the customers from whom Respondent obtained a loan are relatives of 

Respondent or persons in the business of lending money. 

10. On March 9,2012, Financial Network Investment Corporation, Respondent’s broker- 

dealer, terminated its independent contractor agreement with Respondent. At that time, pursuant to 

A.R.S. 0 44-1 949, Respondent’s registration as a securities salesman was automatically suspended.’ 

Since his termination, he has not associated with any dealer. 

IV. 

REMEDIES PURSUANT TO A.R.S. § 44-1962 

(Revocation of Registration of Salesman and Administrative Remedies) 

1 1. Respondent’s conduct is grounds to revoke his registration as a securities salesman 

with the Commission pursuant to A.R.S. 6 44-1962(A)(lO), as defined by A.C.C. R14-4-130(15). 

A.R.S. Q 44-1949: “Each registered dealer shall promptly notify the director of the termination of the employment of 1 

a registered salesman. The registration of the salesman shall automatically be suspended from the time of termination 
of the employment until the salesman is a again employed by a registered dealer and the director is notified by the 
dealer in writing or by the CRD system, and the registered dealer is notified of approval of the registration by the 
director or the CRD system or the salesman has complied with all requirements in accordance with a temporary 
transfer program utilized by the CRD system and the commission.” 

2 
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Specifically, Respondent has borrowed money from his customers who, at the time of the loans to him, 

were neither relatives of his nor persons in the business of lending funds. 

12. Respondent’s conduct is also grounds to assess penalties, restitution, or take 

appropriate affirmative action pursuant to A.R.S. 0 44-1 962(B). 

V. 

REQUESTED RELIEF 

The Division requests that the Commission grant the following relief 

1. Order the revocation of Respondent’s registration as a securities salesman pursuant to 

A.R.S. 0 44-1962; 

2. Order Respondent to permanently cease and desist from violating the Securities Act 

pursuant to A.R.S. 09 44-2032 and 44-1962; 

3. Order Respondent to take affirmative action to correct the conditions resulting fiom his 

acts, practices, or transactions, including a requirement to make restitution pursuant to A.R.S. $6 44- 

2032 and 44- 1962; 

4. Order Respondent to pay the state of Arizona administrative penalties of up to five 

thousand dollars ($5,000) for each violation of the Securities Act pursuant to A.R.S. $0 44-1962 and 

44-2036; 

5 .  Order that the marital community of Respondent and Respondent Spouse be subject to 

any order of restitution, rescission, administrative penalties, or other appropriate affirmative action 

pursuant to A.R.S. 0 25-215; and 

6 .  Order any other relief that the Commission deems appropriate. 

VI. 

HEARING OPPORTUNITY 

Each respondent, including Respondent and Respondent Spouse, may request a hearing 

pursuant to A.R.S. 6 44-1972 and A.A.C. R14-4-306. If Respondent or Respondent Spouse 

requests a hearing, the requesting respondent must also answer this Notice. A request for hearing 

3 
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nust be in writing and received by the Commission within 10 business days after service of this 

Votice of Opportunity for Hearing. The requesting respondent must deliver or mail the request to 

locket Control, Arizona Corporation Commission, 1200 W. Washington, Phoenix, Arizona 85007. 

3ling instructions may be obtained fiom Docket Control by calling (602) 542-3477 or on the 

2ommission's Internet web site at http://www.azcc.gov/divisions/hearings/docket.asp. 

If a request for a hearing is timely made, the Commission shall schedule the hearing to begin 

20 to 60 days from the receipt of the request unless otherwise provided by law, stipulated by the 

sarties, or ordered by the Commission. If a request for a hearing is not timely made the Commission 

nay, without a hearing, enter an order granting the relief requested by the Division in this Notice of 

3pportunity for Hearing. 

Persons with a disability may request a reasonable accommodation such as a sign language 

nterpreter, as well as request this document in an alternative format, by contacting Shaylin A. 

3erna1, ADA Coordinator, voice phone number 602-542-393 1, e-mail sabernal@azcc.gov. 

Xequests should be made as early as possible to allow time to arrange the accommodation. 

4dditional information about the administrative action procedure may be found at: http://www.azcc. 

~ov/divisions/securities/enforcement/AdministrativeProcedure.asp. 

VII. 

ANSWER REQUIREMENT 

Pursuant to A.A.C. R14-4-305, if Respondent or Respondent Spouse requests a hearing, the 

-equesting respondent must deliver or mail an Answer to this Notice of Opportunity for Hearing to 

Docket Control, Arizona Corporation Commission, 1200 W. Washington, Phoenix, Arizona 85007, 

within 30 calendar days after the date of service of this Notice. Filing instructions may be obtained 

From Docket Control by calling (602) 542-3477 or on the Commission's Internet web site at: 

ittp://www. azcc.gov/divisions/hearings/docket.asp. 
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Additionally, the answering respondent must serve the Answer upon the Division. Pursuant 

o A.A.C. R14-4-303, service upon the Division may be made by mailing or by hand-delivering a 

;opy of the Answer to: 

Stephen J. Womack 
Securities Division 
Arizona Corporation Commission 
1300 W. Washington St., 3rd Floor 
Phoenix, Arizona, 85007 

The Answer shall contain an admission or denial of each allegation in this Notice and the 

iriginal signature of the answering respondent or respondent's attorney. A statement of a lack of 

iufficient knowledge or information shall be considered a denial of an allegation. An allegation not 

lenied shall be considered admitted. 

When the answering respondent intends in good faith to deny only a part or a qualification 

)fan allegation, the respondent shall specify that part or qualification of the allegation and shall 

idmit the remainder. Respondent waives any affirmative defense not raised in the Answer. 

The officer presiding over the hearing may grant relief from the requirement to file an 

hswer  for good cause shown. 

Dated April 3 6  r, 20 13. 

SJW 
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